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What is a Service Contract? 

*Seller agrees to maintain or repair 
tangible personal property 

 

Some Exemptions Apply 
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Service Contract – Clarification? 
Expansion Includes Service Contracts for “Motor 
Vehicles, ”a Defined Term 

Executed Service Contracts for Maintenance – Taxable 

New Battery Retail Sale 
Installation Labor – Exempt (Not a repair contract) 

Extended Warranty – Taxable 

Service Contracts for Items Attached to Real Property: 

Garage doors  
Retail Sale – Taxable 

Service Contract for Annual Maintenance after Occupancy - Exempt 

Hot Water Heaters 
Retail Sale – Taxable 

Installed by a Contractor – Exempt 

HVAC Systems 

Installed by a Contractor – Exempt 
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